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This paper provides voluntary guidance to European car and light commercial van lessors. Any
users should obtain their own advice from auditors or other experts on its relevance to their
business when following the latest European Sustainability Reporting Standards. Leaseurope
welcomes feedback on this guidance (j.rose@leaseurope.org)

1. This paper is intended to set out an optional approach to reporting material impacts, risks and
opportunities (IROs) including CO2e emissions of vehicles after the end of their ownership by
car and light commercial van lessors.

2. It is noted that the EFRAG Value Chain Implementation Guidance' states (paragraph 106) that
there can be no single process for deciding what should be disclosed as material IROs.

3. ltis also noted that the CSRD and ESRSs refer to the need for value chain reporting to be done
with ‘reasonable effort’ where IROs are material. If primary data is unavailable, firms should ‘rely
on reasonable and supportable information obtainable without undue effort or cost’. Firms must
also assess how much effort and expenditure fits this criteria, and then with their auditors decide
whether it is better to report using estimates or not to report.

4. This approach is intended to be consistent with the CSRD and ESRS requirements and
guidance, using estimates based on the available data from manufacturer sustainability reports
and high-level assumptions. Its relevance will vary by firm, and this paper should not be taken
as a single best practice recommendation.

5. The following general approach could be considered by relevant car and light commercial
van lessors:

i. Estimate total lifetime mileage of cars (average lifetime of cars x average km driven
by car per year based on available official information)

ii. Estimate mileage during period of ownership by the rental or leasing firm
iii. Deduct ii from i to give estimate of remaining mileage
iv. Take the CO2e per km for ICE vehicle (and/or CO2e per kWh for EVs)

v. Estimate emissions after period of ownership for ICE vehicles by multiplying iii x
iv (or equivalent calculation based on kWh for EVs)

TEFRAG IG 2: Value Chain https://www.efrag.org/en/projects/esrs-implementation-guidance-documents
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6. If lessors were to decide to use the above approach, they would need to find relevant market
information. Sources might include:

- Research cited by the European Environment Agency on average lifespan of cars (e.g.
18 years in Western Europe, based on academic research)?

- Research by the Odyssee-Mure project on average km driven per year by country®
- International Council on Clean Transportation data on life-cycle emissions*

- Data to be provided to the European Commission by manufacturers on life-cycle CO2
emissions for passenger cars and new light commercial vehicles using the standardised
methodology expected to be developed under the Light Duty CO2 (EU) Regulation
2019/631 (Article 7a)°

7. Depending on data availability and resources available, the above approach could be adapted
and applied at different levels of detail. For example, firms could decide to differentiate by types
of engine (diesel, petrol, hybrid, electric) and by size of the car (small, medium, large, van class).

2 Research cited by the European Environment Agency (https://www.eea.europa.eu/en/circularity/sectoral-
modules/product-lifespans/evolution-of-the-average-passenger-car-age-in-the-eu-between-2013-and-

2022?active Tab=bd1e58d8-627a-49e1-b0ae-6f65a15b83ch) : Held M.; Rosat N., Georges G., Pengg H., Boulouchos K.;
“Lifespans of passenger cars in Europe: empirical modelling of fleet turnover dynamics”; European Transport Research
Review, 2021; https://doi.org/10.1186/s12544-020-00464-0

3 https://www.odyssee-mure.eu/publications/efficiency-by-sector/transport/distance-travelled-by-car.html

4 A global comparison of the life-cycle greenhouse gas emissions of combustion engine and electric passenger cars -
International Council on Clean Transportation

5 https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02019R0631-20231203
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